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Sources aud Uses of Funds of Foreign Affiliates 
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A HIS artick' presents diita on sources 
and uses of fiiiids of foi'ciirn iiffilialcs of 
U.S. firms for 1967 and 196.S.' Sources 
and uses totaled $10.7 billion in 196S 
(excluding iiicoine paid out), a rise of 
$1.6 hillion over 1907. Most of the rise 
was used for building uj) inventories 
and current receivables, wliile invest-
inont in jiroperty, plant and equijinient 
rose only slightly from 1967. P^lnds ob
tained from the United States fell, 
probably reflecting the imjiact of tiie 
Foreign Direct Investment Program 
whicli was iiiiule mandatory in 19CS. 
Funds obtained abroad rose; wliile the 
Program may have contributed to this 
rise, other factors wei-e probably moi-e 
imiiortant. Kelained eai'iiings and de
preciation and depletion also rose, but 
remained about the same ])ortion of 
total sources. 

The data jiresentcd here are related 
to the ca])ital and income flows in the 
balance of imyments accounts, but there 
are dift'ercnces in concept and in cover
age. Essentially, sources and uses ac
counts are oriented towards an overview 
of the financial devolo])mcnts of the 
foreign afTiliates, rather than only flows 
between U.S. jiaronts and affiliates. 
Sources of funds includo all retained 
earnings, (le])recialion and de])letion, 
all funds I'oceived from the United 
States (not only those the affiliates re

ceived from their U.S. parents), and 
funds recei\'ed from foreigners. Uses of 
funds include property, jilant, and 
equipment e.\])eii(litiires of the aniliales, 
changes in inventories and in current 
receivables. The i-elatioii between 
balance of p;iymeiits Hows and thes(> 
data are discussed in detail at the end 
of this article. 

In respect to coverage, the data dis
cussed here are based on annual reports 

from about 450 U.S. parent companies 
covering approximately 4,000 foreign 
affiliates; in contrast, the balance of 
imyments reports cover more than twice 
as many |)arent firms and foreign iif-
filiates. Furthermore, this rejiort is 
limited to three industries—mining iiiul 
smelting, iietroleuni, and manufactur
ing—while all industries are included in 
the balance of payments data. 

No attemjit has been made to expand 
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* Adjusted sources or adjusted uses of funds equals total sources or uses less income paid out 
The adjusted amounts represent the funds available for internal use by tlie affiliates. 

U.S. DepailmenI ot Commerce, Otiice ol Business Econoiiiics 70-11-8 



November 1970 SURVEY OF CUREENT BUSINESS 15 

the 1967 and 1968 reported data on 
sources and uses to figures representing 
the universe of foreign affiliates, nor is 
the data for 1963-65, Avhich is also in
cluded, expanded. While these data do 
not constitute a measure of total flows 
or absolute amounts, they do represent 
a reasonably consistent, but unmatched, 
sample of larger firms, giving a rela
tively accurate impression of the trend 
in the foreign affiliates' sources and uses 
of funds. When originally published, the 
1963-65 data were blown up on the 
basis of the benchmark given by the 
1957 census of direct investments. How
ever, it was felt that 1957 was not a 
suitable benchmark for tho 1967-68 
data. Sources and uses data for a new 
base year have been collected—along 
with much other information—in the 
census of U.S. direct investment for 
1966; these data cover about 3,500 U.S. 
parents and almost 25,000 foreign af
filiates. When processing of the 1966 
census is completed, the sources and 
uses figures for 1967 and 1968 ^nll be 
revised to incorporate the new bench
mark information. 

Uses 
Total uses of funds amounted to $14.5 

billion in 1968, of which $3.7 billion 
was income paid out; if this is excluded, 

adjusted uses were $10.7 billion (tables 
1 and 2). Of the adjusted total, 64 per
cent went for expenditures on property, 
plant, and equipment, 8 percent to 
finance increased inventories, 14 percent 
to finance increased current receivables, 
and 14 percent for other assets. 

The rise in adjusted uses in 1968 was 
$1.6 billion. However, expenditures for 
property, plant, and equipment in
creased only $0.1 billion. There was 
consequently a fall in such expenditures 
as a percent of adjusted uses in 1968. 
Expenditures in the developed countries 
showed sizable declines in 1968, offset 
by increases in the less developed 
countries. The drop in Europe was par
ticularly noticeable. This may have 
been partly related to the direct invest
ment program, since controls arc more 
stringent on outflows to developed 
countries. However, cyclical factors 
were probably more important. Eco
nomic growth in Europe was quite slow 
in 1967 (particularly in Germany), and 
the renewal of growth in 1968 evidently 
did not require an acceleration hi plant 
and equipment expenditures, given the 
amount of unused capacity. 

Financing increased inventories took 
only 2 percent of adjusted uses of funds 
in 1967, down sharply from the 1965 
share, but jumped to 8 percent in 1968. 

A substantial part of the increase in 
inventories in 1968 took place in 
Europe, and particularly in the United 
Kingdom, with a shift from liquidation 
of inventories in 1967 to a sizable build
up in 1968. Current receivables showed 
a similar pattern, with a particularly 
noticeable shift again in the United 
Kingdom. 

While the shares of funds used for in
ventories and current receivables move 
rather erratically, the reduction of both 
in 1967 and their recovery in 1968 may 
have been associated with two jmr-
ticular developments. The first is that 
business conditions in Europe were rela
tively slow in 1967, which would reduce 
the need for increases in inventories 
and receivables. The second factor was 
probably anticipations of the devalua
tion of sterling (which occurred in late 
1967) and the accompanying leads and 
lags in trade payments. 

Funds obtained abroad by affiliates 
in the United Kingdom showed a sharp 
drop in 1967 as a percent of adjusted 
sources, and then recovered in 1968. 
The swing was concentrated in short-
term liabilities to nonbanks, a good part 
of which is trade credits (table 3). To 
the extent that such credits were de
nominated in dollars, British affi^liates 
would have had an incentive to reduce 

Table 1.—Sources and Uses of Funds of U.S. Owned Foreign Afliliates, 1965, 1967-68 
[Diillou dollars or percent] 

ToUl: 
1066 
1967 
1908 

Europe: 
1965 
1967 
1968 

Total: 
1965 
1967 
1968... 

Europe: 
1006 
1967 
1968 

SOURCES OF FUNDS 

Total 
sources 

12.6 
12.5 
14.6 

4.1 
3.7 
4.3 

Incomo 
paid 
out 

3.1 
3.4 
3.7 

.6 

.5 

.6 

Adjusted 
sources ' 

9.4 
9.1 

10.7 

3.5 
3.3 
3.8 

Percent 

(100) 
(100) 
(100) 

(100) 
(100) 
(100) 

Retained 
earnings 

1.0 
1.2 
1.0 

.2 
! i 
.3 

Percent 

(10) 
(13) 
(16) 

(0) 
(4) 
(8) 

Deprecia
tion nnd 
depiction 

2.7 
3.4 
3.9 

1.0 
1.3 
1.0 

Percent 

(29) 
(37) 
(30) 

(38) 
(40) 
(41) 

Funds 
from U.S. 

2.3 
1.8 
1.0 

.9 

.8 

.5 

Percent 

(24) 
(19) 
(15) 

(26) 
(26) 
(13) 

Funds 
obtained 
abroad 

3.2 
2.4 
3.3 

1.4 
.9 

1.4 

Percent 

(34 
(20 
(31 

(40 
(28 
(35 

Other 
sources nnd 

ndjust-
mcnts 2 

0.2 
.5 
.3 

.1 

.1 

.1 

Percent 

(3) 
(5) 
(3) 

(1) 
(3) 
(3) 

USES OP FUNDS 

Totnl 
uses 

12.6 
12.5 
14.5 

4.1 
3.7 
4.3 

Income 
paid out 

3.1 
3.4 
3.7 

.5 

.6 
K 

Adjusted 
uses' 

0.4 
0.1 

10.7 

3.6 
3.3 

Percent 

(100) 
(100) 
(100) 

(100) 
(100) 
nm\ 

Plant nnd 
eciuipment 

exiicnditurcs 

6.7 
6.8 
0.9 

2.1 
2.0 
9 i 

Percent 

(61) 
(74) 
(64) 

(59) 
(8i; 
(62) 

Inventories 

1.2 

ii 

.4 
- . 1 

. 3 

Percent 

(13) 
(2) 
(8) 

(11) 
(-4) 

(81 

Current 
receivables 

1.3 
.0 

1.5 

.5 

.3 

.7 

Percent 

(14) 
(10) 
(14) 

(15) 
(10) 
(10) 

Otlier 
assets 

1.2 
1.2 
1.6 

.5 

.4 

.4 

Percent 

(12) 
(14) 
(14) 

(16) 
(13) 
(11) 

1. Adjusted sources or adjusted uses of funds equals total sources or uses less income paid out. Tlic adjusted amounts represent tlic funds avaiiabio for internnl use by tiio nillllates. 
2. Tills Item reflects funds obtained tlirough tho sale of fixed assets, clianges hi certain reserve accounts, valuation adjustmonts, and residual entries unidentified by reporters. 
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such liabilities in order to avoid later 
repayment that would be more expen
sive in terms of sterling; for the same 
reason, foreigners would not have 
wished to extend credits denominated 
in sterling. Such a reduction in borrow
ing by British affiliates may have re
quired a reduction in tlieir inventories 
and current receivables, unless other 
sources of funds were available. Domes
tic sources in the United Kingdom were 
particularly difficult to tap since lending 

(in sterling) by British banks was 
restricted by a credit squeeze. 

Although the amount of funds used 
for other assets increased in 1968, tlie 
percentage share of these items of ad
justed uses remained unclianged at 14 
percent. No details are collected on the 
items in tliis category, which also 
contains unidentified balancing items. 

Sources 

Adjusted sources rose $1.6 billion in 

1968, of which internally generated 
funds— î-etained earnings and deprecia
tion and depletion allowances—con
tributed about $1.0 billion. However, in 
both 1967 and 1968, foreign affiliates 
provided for about half of their financ
ing needs (exclusive of income paid out) 
from these internally generated funds. 
This had been the case since 1963, 
except for 1965 when the proportion 
temporarily declined to 40 i^ercent. 
Eetained earnings rose as a proportion 

Table 2.—Sources and Uses of Funds of U.S . Owned Foreign Affiliates by Area and 

[Millions of 

Mining nnd smelting 
Petroleum 
MaiiufacturiiiB 

Mining and smelting 
Petroleum 
Manufacturing 

Latin American Republics and Other Western Hemisphere. 
Mining and smelting 

Manufacturing 

Europe; 

Mining and smelting 
I'ctroieum 
Mniiufacturlng 

Mining and smelting 
Petroleum 
Manufacturing 

Mining nnd smelting 
Petroleum 
Manufacturing 

Mining and smelting 
Petroleum 
Mniiufacturlng 

Mining and smelting 
Petroleum 
Manufacturing 

Latin American Republics and other Western Hemisphere. 
Mining and smelting 
Petroleum 
Manufacturing 

Europe: 
European Economic Community 

Mining and smelting 
Petroleum 
Manufacturing 

o ther Europe including U.K . . . 
Mining and smelting 
i'ctroieum 
Manufacturing 

other areas 
Mining and smelting 
Petroleum 
Maimfaoturing 

S O U R C E S OF 

Total sources 

1963 

8,380 
077 

4,312 
3,392 

1,6C6 
333 
671 
-62 

1,527 
197 
836 
495 

1,507 

036 
872 

1,153 
5 

320 
819 

2,527 
142 

1,041 
444 

1964 

9,747 
905 

3,U13 
4,928 

2,038 
460 
606 

1,083 

1,876 
259 
819 
797 

1,775 

517 
1,257 
1,455 

8 
377 

1,070 

2,603 
187 

1,694 
721 

1905 

12,510 
1,168 
4,747 
0,695 

2,650 
445 
061 

1,600 

2,202 
317 
862 

1,033 

2,295 
3 

488 
1,804 
1,781 

16 
444 

1,322 

3,577 
388 

2,313 
870 

1907 

12,542 
1,420 
5,800 
5,316 

2,627 
418 
794 

1,310 

1,940 
684 
733 
622 

2,414 

753 
1,001 
1,321 

8 
508 
745 

4,339 
416 

2,962 
971 

1968 

14,490 
1,026 
0,273 
0,291 

2,611 
737 
723 

1,161 

2,097 
801 
937 
969 

2,365 
1 

500 
1,707 
1,969 

17 
580 

1,372 

4,848 
369 

3,407 
1,012 

Net Income 

1963 

3,361 
374 

1,810 
1,172 

675 
101 
151 
364 

746 
106 
475 
100 

293 

47 
246 
338 

4 
40 

294 

1,309 
44 

1,103 
102 

1064 

3,805 
614 

1,735 
1,686 

803 
229 
184 
451 

934 
225 
624 
185 

322 

- 3 0 
361 
393 

3 
32 

369 

1,293 
67 

1,025 
210 

1965 

4,112 
581 

1,828 
1,702 

852 
241 
102 
449 

993 
248 
502 
243 

318 

- 3 0 
348 
437 

0 
- 1 9 
449 

1,613 
86 

1,213 
213 

1967 

4,569 
841 

2,171 
1,657 

925 
283 
222 
420 

1,050 
401 
478 
172 

362 

- 3 1 
393 
243 

3 
- 0 2 
332 

1,990 
155 

1,604 
240 

1968 

5,383 
874 

2,620 
1,983 

1,027 
319 
210 
498 

1,178 
411 
496 
271 

398 
1 

- 5 1 
448 
412 

0 
- 7 8 
484 

2,368 
137 

1,949 
282 

Depreciation and depletion 

1903 

2,044 
183 
896 
900 

662 
95 

209 
248 

463 
70 

280 
103 

421 

99 
322 
269 

1 
83 

185 

349 
17 

224 
108 

1964 

2,498 
216 

1,004 
1,219 

623 
102 
192 
330 

507 
74 

297 
135 

607 

134 
373 
347 

4 
98 

246 

514 
35 

343 
136 

1005 

2,749 
220 

1,090 
1,423 

681 
105 
214 
361 

508 
85 

274 
148 

590 

142 
448 
388 

4 
99 

285 

683 
36 

367 
181 

1907 

3,387 
270 

1,271 
1,846 

800 
116 
231 
464 

575 
88 

304 
183 

782 

175 
600 
516 

4 
120 
386 

714 
03 

436 
217 

1968 

3,864 
296 

1,477 
2,091 

864 
127 
230 
507 

595 
89 

319 
187 

903 
1 

220 
072 
663 

4 
196 
404 

839 
76 

503 
261 

U S E S OF 

Totnl uses 

1903 

8,380 
077 

4,312 
3,392 

1,060 
333 
671 
762 

1,627 
197 
836 
495 

1,507 

036 
872 

1,153 
5 

329 
819 

2,527 
142 

1,941 
444 

1004 

9,747 
906 

3,913 
4,928 

2,038 
460 
600 

1,083 

1,870 
259 
819 
797 

1,776 
1 

517 
1,257 
1,455 

8 
377 

1,070 

2,003 
187 

1, 694 
721 

1906 

12,510 
1,168 
4,747 
6, 695 

2,656 
446 
061 

1,500 

2,202 
317 
862 

1,033 

2,295 
3 

488 
1,804 
1,781 

15 
444 

1,322 

3,677 
388 

2, 313 
870 

1967 

12,642 
1,426 
6,800 
6,310 

2,527 
418 
794 

1,310 

1,940 
684 
733 
622 

2,414 

763 
1,001 
1,321 

8 
608 
746 

4,339 
410 

2,962 
971 

1908 

14,490 
1,926 
0,273 
0,291 

2,611 
737 
723 

1,161 

2,697 
801 
937 
960 

2,366 
1 

600 
1,797 
1,969 

17 
680 

1,372 

4,818 
30U 

3,407 
1,012 

Plnn 

1003 

3,032 
342 

1,082 
1,609 

958 
181 
433 
344 

556 
88 

260 
219 

850 

355 
495 
598 

2 
224 
372 

670 
71 

420 
179 

t and eq 

1904 

4,013 
411 

1,886 
2,316 

1,185 
231 
362 
693 

687 
99 

290 
299 

967 

368 
699 
085 

2 
218 
406 

1,088 
70 

648 
300 

iitpnient 

1065 

6,689 
573 

2,040 
3,077 

1,394 
212 
471 
712 

735 
130 
208 
338 

1,176 

275 
900 
907 

4 
263 
051 

1,477 
227 
773 
477 

expondit 

1967 

6,776 
717 

2,622 
3,437 

1,612 
279 
640 
788 

829 
211 
202 
350 

1,640 

614 
1,120 
1,007 

6 
339 
003 

1,688 
223 
961 
504 

uresl 

1968 

6,889 
911 

2,848 
3,130 

1,479 
322 
638 
019 

1,128 
376 
356 
397 

1,324 
1 

375 
948 

1,043 
7 

411 
025 

1,914 
200 

1,107 
542 

Inventories 

1903 

508 
- 1 
82 

424 

51 
- 1 0 

12 
49 

86 
4 
1 

81 

153 

61 
102 
124 

4 
120 

91 
6 

14 
72 

1904 

938 
6 

04 
807 

165 
- 1 7 

1 
181 

144 
0 

- 1 0 
153 

177 

13 
163 
275 

1 
41 

233 

178 
10 
26 

137 

1965 

1,203 
84 
63 

1,057 

284 
43 
12 

230 

32S 
20 
27 

272 

160 
1 
6 

146 
237 

1 
- 0 
242 

207 
14 
25 

108 

1067 

224 
68 

126 
30 

135 
26 
20 
89 

1 
18 

- 3 3 
15 

38 

65 
- 1 7 

- 1 6 9 
1 

21 
- 1 9 1 

220 
23 
03 

134 

1908 

834 
40 

223 
602 

81 
14 
22 
40 

168 
19 
20 

129 

114 

58 
50 

218 
- 1 
21 

198 

263 
17 

102 
134 
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of adjusted sources in 1968 but deprecia
tion and depletion fell slightly. 

There was a sizable decline from 1965 
to 1968 in the financing of foreign 
affiliates' operations from U.S. sources— 
parent companies, U.S. banks, other 
nonaffiliated U.S. residents, and sales 
in the United States of the affiliates' 
.securities. U.S. sources in 1965, at $2.3 
billion, accounted for 24 percent of ad
justed sources. The percentage declined 
to 19 percent in 1967 and 15 percent in 

Seleetcd Industry, 1963-65, 1967-68 
DollnrsJ 

1968, when funds from the United 
States amounted to only $1.6 billion, 
$0.1 billion less than in 1967. The de
cline was concentrated mainly in 
Eiu'ope, particularly in manufacturing 
affiliates. Canadian affiliates also used 
a smaller amount of U.S. funds in 1968, 
but affiliates in Latin America and in 
the oil producing countries increased 
their financing from U.S. sources. 

The shift away from U.S. funds was 
probably associated with the Foreign 

FUNDS 

Funds from tho United Stntes 

1903 

1,107 
31 

787 
283 

168 
0 

01 
08 

182 
- 3 8 

89 
130 

240 

187 
54 

101 
1 

80 
14 

416 
50 

334 
22 

1964 

1,640 
20 

520 
499 

166 
61 
48 
67 

16 
- 0 7 
- 2 7 
108 

426 
1 

217 
208 
202 

1 
177 
24 

241 
34 

105 
102 

1965 

2,260 
110 
903 

1,238 

651 
10 

219 
316 

133 
- 3 3 
- 9 0 
202 

561 
2 

177 
383 
319 

180 
138 

686 
125 
423 
139 

1907 

1,762 
88 

1,002 
002 

242 
- 3 0 

98 
181 

174 
39 
63 
82 

375 
1 

188 
186 
437 

6 
407 

20 

623 
80 

250 
188 

1008 

1,647 
373 

1,036 
238 

127 
114 
53 

- 4 0 

395 
190 
86 

120 

165 

128 
37 

333 
2 

332 
- 1 

627 
07 

438 
122 

Funds obtained abroad 

1063 

1,741 
90 

090 
961 

241 
73 
90 
78 

110 
- 3 

- 6 0 
103 

517" 

272 
244 
446 

2 
122 
326 

427 
22 

254 
161 

1964 

2,193 
140 
470 

1,583 

307 
67 
65 

185 

407 
26 

3 
379 

494 

174 
320 
469 

40 
429 

516 
58 

188 
270 

1006 

3,164 
230 
802 

2,117 

497 
76 
oo 

400 

500 
10 

124 
360 

795 
1 

196 
600 
614 

5 
181 
420 

748 
139 
280 
328 

1907 

2,384 
130 

1,125 
1,129 

423 
19 

200 
198 

99 
10 

- 1 2 9 
212 

834 
- 1 
382 
453 

65 
- 3 
100 

- 4 2 

964 
90 

557 
308 

1908 

3,339 
314 

1,187 
1,838 

539 
100 
212 
101 

476 
71 
32 

373 

849 
- 1 
247 
603 
501 

4 
116 
381 

974 
74 

580 
320 

Other sources and a 

1903 

127 
_ 2 
124 

6 

29 
- 6 
30 
4 

37 
2 

41 
- 6 

36 

30 
0 

- 2 

- 3 
1 

27 
1 

20 
1 

1964 

210 
16 

126 
71 

83 
10 
17 
01 

13 
o 

22 
- 1 0 

26 

•)*> 

6 
44 

31 
13 

39 
3 

33 
2 

1005 

244 
12 

117 
115 

75 
8 

32 
34 

08 
1 

48 
20 

30 

4 
20 
23 

3 
20 

47 
3 

30 
15 

Ijustments 

1007 

451 
98 

230 
122 

138 
38 
30 
04 

44 
40 
28 

- 2 5 

61 

38 
22 
60 

18 
43 

149 
20 

110 
18 

1008 

250 
68 
47 

141 

53 

u 17 
25 

53 
40 

5 
8 

49 

12 
37 
60 

1 
15 
44 

41 
16 
2 

27 

FUNDS 

Current receivables 

1903 

923 
31 

412 
480 

167 
12 
32 

123 

69 
5 

11 
53 

203 

00 
107 
180 

1 
31 

148 

304 
13 

242 
49 

1904 

793 
49 

108 
636 

140 
22 
44 
80 

229 
8 

37 
184 

131 

130 
186 

1 
30 

154 

102 
18 

- 3 
88 

1005 

1,303 
40 

348 
914 

316 
10 
41 

250 

263 
8 

34 
210 

238 
2 

77 
169 
279 

63 
216 

217 
13 

134 
70 

1907 

918 
12 

473 
432 

109 
17 
40 
46 

62 
- 2 2 
- 2 6 

99 

234 
_ 2 
133 
103 
98 

_ 2 
03 
38 

424 
21 

260 
147 

1968 

1,467 
45 

375 
1,047 

203 
18 
70 

107 

267 
3 

60 
208 

391 

47 
345 
335 

1 
54 

281 

270 
24 

139 
107 

Otlier assets 

1063 

707 
87 

303 
317 

151 
53 
17 
81 

65 
13 

1 
61 

135 

83 
52 

108 
1 

47 
60 

248 
20 

155 
74 

1904 

642 
131 
85 

425 

176 
82 
16 
78 

101 
17 

- 6 
89 

268 

U2 
175 
89 

40 
40 

9 
32 

- 0 0 
43 

1006 

1,177 
120 
440 
017 

182 
43 
30 

103 

146 
19 
12 

115 

414 

103 
310 
132 

o 
107 
24 

303 
60 

182 
66 

1907 

1,225 
60 

026 
640 

189 
- 0 3 

76 
178 

217 
71 

106 
42 

233 
2 

32 
190 
182 

0 

138 
42 

404 
48 

270 
70 

1908 

1,556 
350 
570 
030 

348 
214 

- 1 0 
154 

290 
01 
94 

105 

244 

69 
176 
170 

5 
87 
78 

504 
41 

340 
118 

Income iiaid out 

1963 

2,613 
218 

1,833 
563 

339 
07 
78 

105 

761 
87 

673 
91 

167 

50 
117 
143 

1 
23 

110 

1,213 
33 

1,109 
71 

1004 

2,762 
307 

1,770 
686 

366 
132 
84 

161 

716 
129 
612 

73 

233 

43 
190 
222 

4 
40 

178 

1,226 
42 

1,091 
03 

1905 

3,137 
351 

1,855 
!)30 

479 
132 
90 

257 

743 
134 
611 
98 

317 

27 
200 
225 

8 
27 

189 

1,373 
77 

1, 200 
96 

1007 

3,393 
608 

1,963 
870 

481 
169 
107 
216 

841 
300 
425 
111 

269 

19 
250 
203 

•1 

7 
194 

1,603 
101 

1,396 
107 

1008 

3,743 
570 

2,261 
922 

498 
170 
103 
220 

843 
312 
411 
120 

291 

17 
274 
202 

6 

( 100 

1,907 
82 

1,713 
112 

Direct Investment Program which be
came mandatory in 1968. In fact, these 
figures probably understate the impact 
of tho program since "funds from the 
United States" include funds borrowed 
abroad by U.S. parent companies 
which are then invested in the foreign 
affiliates. Under the program, such 
borrowing offsets the outflow from the 
United States and thus heljis the 
balance of payments. 

"Funds obtained abroad" rose almost 
$1.0 billion in 1968 and accounted for 31 
percent of adjusted sources. This was a 
higher proportion than in 1967 (26 per
cent), but still below the 1965 figure (34 
percent). Some of the shift in 1968 may 
have been associated with the direct 
investment program becoming manda
tory. However, there was little change 
in 1968 in the volume of such flows in 
the EEC countries where the program 
was most stringent. The shifts were 
largest in Latin America (where the 
program was least stringent) and in 
Europe other than the EEC. This 
includes the United Kingdom—where 
the shift was most likely associated 
with a reversal of the flows in 1967 that 
had been generated by anticipations of 
the devaluation of sterling. The in
creases in inventories and current 
receivables associated with the re
covery in business conditions mentioned 
earlier may have also been a factor 
increasing the need for borrowing from 
abroad. 

Concepts 

Definitional differences between the 
balance of payments and the sources 
and uses statistics are discussed below. 
There are also dift'erences due to a 
number of accounting and statistical 
problems, including foreign exchange 
losses, different effective exchange rates 
used to convert the accounts to U.S. 
dollars, and different accounting 
periods. 

Data on net income, income paid 
out, and retained income in the sources 
and uses statement includo not only 
the U.S. parents' share but also the 
share of foreign owners. Net incomo is 
reported after depreciation and deple
tion charges. The balance of payments 
statistics, on the other hand, take 
account only of the income iiiiid out 
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(or retained earnings as used in calcu
lating the investment position) that 
represents the U.S. share in the owner
ship of the foreign enterprise and are 
reported after depreciation but before 
de])letion charges. 

The data classified under "funds 
from United States" for sources include 
the financing of foreign affiliates by 
their U.S. parent comjianies and sales 

of new securities to the jiublic, funds 
for the establishment of a new enter
prise by a jiarent, funds from other U.S. 
residents—such as lending by U.S. fi
nancial institutions (both private and 
government)—and the extension of 
credit by U.S. suppliers. The latter 
two items are not included in direct 
investment capital outflows (although 
they arc included, along with transac

tions with nonaffiliated foreigners, else
where in the balance of payments). On 
the other hand, a significant part of 
direct investment net capital flows, as 
reported for balance of payments pur
poses, is not included in the sources of 
funds of affiliates. In particular, ex
penditures by parent companies for the 
acquisition of foreign business firms or. 
minority interests are excluded because 

Table 3.—Financing of Afliliates from External Foreign Sourecs, Area and Type of Financing by Selected Industry, 1963-65,1967 and 19611 

[Millions of dollarsl 

Kuiuis fioiii foioipn nl l i l lnlos.--
l i o n o w i n g fioiii nimni'lni lii-

I.onp-ti 'ini 
Sliorl-toriii 

OthPi- foiclKii llnljilities 
I/ong-ti'iin 
S l io r l - tmn 

Issue of t ' lmlly sceurilii'S 

r u n d s lioin foioign iilUlititt 'S... 
UoiTowing from fliinncliil lu

st itutioiis 
Long-torni 

Otlier loiclgnl lubi l l l i ra 
Long-tcrni 
Sliort-terni 

i s sue of etiuity securities 

Lat in American Republ ics a n d 
other Wes te rn Hemisphe re 

l'"iiii(is from foreign al l i l i i i les . . -
l iorrowli ig from finiinclni lii-

s t i tu l lons 
Loiig-terni 
Sliort-terni 

O the r foreign llnbilllies 
Long-terni 
.Sliort-torin 

Issue of equ i ty securities 

Europe : 

European Economic Com
munity 

F u n d s from foreign alllil-
nles 

HoiTowlng from liimneini 
ins t i tu t ions 

I.oiig-terni 
Sliort-tcrin 

Othe r foreign i l n l i l l l l i e s . . . . 
Long-term 
Siiort-torm 

Issue of equ i ty sccu r lUes . . . 

Other Europe Including United 

F u n d s from foreign ullili-
ates 

UorrowiiiK from liimiieial 
Inst i tut ions 

Long-lcrm 
Shor t - te rm 

O t h e r foreign l l a W l i t l e s . . . . 
Long-terin 
Shor t - te rm 

Issue of equ i t y secur i t i e s . . . 

O the r a r ea s 

F u n d s from foreign a l l i l i a t e s . . . 
Bor rowing from nnancial In-

Long- term 
Shor t - te rm 

O t h e r foreign liabilities 
Long- term 

Issue of e ( |u l ty securit ies 

1963 

1,741 

90 

270 
Il.S.S. 
Il.S.S. 
1,002 
n.s.s. 
n.s.s. 

312 

211 

- 1 9 

61 
Il.S.S. 

101 
Il.S.S. 
n.s.s. 

48 

110 

- 6 0 

16 
Il.S.S. 
n.s.s. 

98 
n.s.s. 
n.s.s. 

53 

517 

30 

04 
Il .S.S. 
n.s.s. 

288 
Il.S.S. 
Il.S.S. 

08 

446 

65 
31 

n.s.s . 
n.s.s. 

303 
n.s.s. 
n.s.s. 

47 

127 

64 

84 
n.s.s. 
n.s.s. 

212 
n.s.s. 
n.s.s. 

06 

Tota l selected industr i t 

1904 

2,193 

103 

682 
Il.S.S. 
n.s.s. 
1,222 
n.s.s . 
n.s.s. 

287 

307 

•> 

67 
Il.S.S. 
n.s.s. 

210 
n.s.s . 
n.s.s . 

37 

407 

0 

80 
Il.S.S. 
n.s .s . 

201 
n.s.s. 
Il.S.S. 

51 

494 

164 

73 
n.s.s. 
n.s.s . 

200 
n.s.s. 
n.s.s. 

07 

469 

- 1 8 

182 
n.s .s . 
Il.S.S. 

261 
Il .S.S. 
n.s.s. 

65 

616 

- 3 8 

181 
Il.S.S. 
n.s.s. 

294 
n.s.s. 
n.s.s. 

77 

1965 

3,154 

248 

1,183 
636 
648 

1,491 
140 

1,360 
232 

497 

17 

115 
53 
03 

318 
40 

278 
47 

500 

31 

150 
69 
91 

283 
22 

200 
35 

795 

64 

373 
278 
90 

308 
24 

283 
61 

614 

118 

319 
130 
188 
156 
18 

138 
23 

748 

28 

225 
110 
IIU 
427 
30 

391 
07 

1067 

2,384 

431 

942 
640 
393 
780 
229 
568 
226 

423 

- 1 4 

270 
178 
92 

ilil 
65' 
.M 
47 

99 

- 2 7 

52 

64 
38 

- 7 
45 
37 

834 

172 

414 
129 
285 
227 
- 2 
230 
21 

OS 

142 

- 3 1 
91 

- 1 2 2 
- 8 8 

0 
-!I4 

41 

964 

158 

237 
153 
84 

489 
107 
322 

79 

s 

1068 

3,339 

182 

042 
380 
202 

2,26!) 
300 

1,963 
250 

539 

0 

84 
120 

- 3 6 
414 
101 
312 
36 

476 

70 

182 
12 

171 
178 
24 

154 
40 

819 

161 

23 
6 

18 
021 

91 
530 
64 

501 

- 3 6 

70 
30 
31 

430 
30 

400 
30 

974 

- 1 0 

282 
204 

70 
010 

00 
651 
91 

M i n i n g and smel t ing 

1903 

90 

12 

0 
n.s.s . 
n.s.s. 

65 
n.s.s . 
n.s.s. 

17 

73 

1 

n.s.s. 
n.s.s. 

05 
Il.S.S. 
n.s.s. 

6 

- 3 

n.s.s. 
n.s.s. 

- 7 
n.s.s. 
n.s.s . 

5 

- 2 

n.s .s . 
n.s.s . 

- 1 
n.s.s . 
n.s.s . 

22 

12 

0 
Il .S.S. 
n.s.s. •» 
n.s.s. 
n.s.s . 

0 

1064 

140 

- 8 

- 7 
n.s.s. 
n.s.s. 

137 
11.S.S. 
n.s.s. 

18 

67 

- 6 

- 4 
n.s.s. 
n.s.s. 

00 
n.s.s. 
n.s.s. 

7 

25 

0 

n.s.s. 
Il .S.S. 

24 
n.s.s. 
n.s.s. 

3 

- 1 

n.s.s. 
1 

n.s.s. 
n.s.s. 

58 

_ 2 
n.s.s. 
n.s.s . 

52 
n.s.s . 
n.s.s. 

8 

1005 

236 

- 6 

63 
44 
10 

149 
40 

10!l 
39 

75 

2 

7 
6 
1 

68 
16 
43 

8 

16 

- 7 

4 
2 
'J 

18 
4 

14 

1 

1 

1 

5 

h' 
1 
4 

139 

- 1 

42 
36 

7 
67 
20 
47 
31 

1907 

129 

32 

- 1 1 
- 2 6 

15 
71 
32 
40 
36 

19 

0 

2 
2 

....... 
16 

16 

0 

- 1 0 
- 1 1 

1 
16 
4 

11 
6 

- 1 

- 1 
- 1 

- 3 

2 

2 
- 5 

- 5 

99 

24 

- 5 
- 1 7 

12 
47 
14 
34 
32 

1908 

314 

40 

80 
71 
14 

130 
8 

129 
52 

166 

62 
02 

"164" 
40 
65 

71 

41 

1 
- 5 

5 
26 

5 
21 
3 

- 1 

- 1 
. . . . . . 

4 

2 

2 
2 

3 

74 

22 
14 
7 
5 

- 3 0 
41 
49 

Tctroleuni 

1063 

688 

_ 2 

176 
Il.S.S. 
n.s.s. 

370 
n.s.s . 
n.s.s. 

144 

90 

- 2 8 

60 
n.s.s. 
n.s.s. 

36 
n.s.s. 
n.s.s. 

32 

- 6 0 

- 6 2 

2 
Il.S.S. 
n.s.s. 

- 4 
n.s.s. 
Il.S.S. 

3 

272 

12 

69 

168 
Il.S.S. 
Il.S.S. 

43 

122 

44 

2 

Il.S.S. 
69 

n.s.s. 
n.s.s. 

22 

264 

22 

00 
Il.S.S. 
n.s.s. 

121 
n..s.s. 
Il.S.S. 

44 

19f« 

470 

42 

180 
n.s.s. 
n.s.s. 

189 
n.s.s . 
n.s.s . 

60 

66 

8 

15 
Il.S.S. 
n.s.s. 

25 
n.s.s. 
n.s.s. 

17 

3 

29 

"J 

Il.S.S. 
n.s.s. 

- 2 0 
Il.S.S. 
n.s.s. 

1 

174 

89 

22 
Il.S.S. 
n.s.s. 

58 
n.s.s, 
n.s.s. 

0 

10 

- 2 0 

32 
n.s.s . 
n.s.s, 

29 
n.s.s. 
n.s.s. 

6 

188 

- 5 7 

118 
n.s.s. 
n.s.s . 

106 
n.s.s . 
n.s.s, 

21 

1965 

802 

103 

101 
72 
28 

616 
28 

487 
- 6 

22 

7 

- 2 1 
- 2 1 

" " " 4 4 ' 
13 
31 

- 7 

124 

30 

21 
8 

12 
72 
3 

09 
2 

195 

68 

32 
58 

- 2 6 
!I5 
12 
83 

181 

07 

19 
36 

- 1 6 
64 

1 
62 

1 

280 

- 9 

50 
- 8 
68 

240 
- 1 
242 
_ 2 

1907 

1,125 

227 

406 
233 
202 
348 
103 
210 

50 

206 

5 

96 
04 
2 

68 
10 
60 
30 

- 1 2 9 

- 0 0 

_ 2 
_3 

- 3 3 
- 3 9 

2 

382 

17 

207 
37 

230 
89 

- 1 1 
100 

0 

109 

125 

40 
54 

- 1 5 
- 6 8 
- 6 

- 6 3 
3 

657 

139 

91 
60 
42 

321 
133 
188 

6 

1908 

1,186 

66 

206 
156 
49 

802 
106 
097 

61 

212 

80 
20 
64 

108 
75 
33 
24 

32 

15 

3 
- 1 5 

18 
13 

- 1 
14 

247 

07 

- 2 7 
28 

- 5 5 
192 
20 

104 
14 

116 

- 1 1 

20 
13 
IS 
92 

1 
91 

0 

580 

- 5 

121 
104 
17 

450 
61 

395 
7 

1963 

962 

79 

06 
n.s.s. 
Il.S.S. 

636 
n.s .s . 
n.s.s. 

152 

78 

7 

2 
n.s.s . 
n.s.s. 

00 
n.s.s. 
n.s.s . 

10 

163 

- 3 

12 
n.s.s. 
n.s.s . 

109 
n.s.s. 
n.s.s. 

46 

244 

24 

36 
n.s .s . 
n.s.s . 

130 
n.s .s . 
n.s.s . 

50 

325 

21 

35 
n.s.s . 
n.s.s. 

244 
n.s.s . 
Il .S.S. 

25 

151 

30 
12 

n.s.s. 
n.s.s. 

93 
n.s.s. 
n.s.s. 

10 

Manufac tu r ing 

1904 

1,683 

70 

399 
n.s.s . 
n.s.s . 

890 
11.S.S. 
n.s.s. 

210 

185 

- 4 

46 
Il .S.S. 
n.s.s. 

131 
Il .S.S. 
Il .S.S. 

13 

379 

- 2 1 

87 
Il.S.S. 
n.s.s. 

260 
Il .S.S. 
Il .S.S. 

47 

320 

60 

61 
n.s.s . 
Il .S.S. 

142 
n.s.s . 
Il .S.S. 

61 

429 

8 

160 
I l .S.S. 
n.s.s. 

221 
n.s.s . 
n .s .s . 

50 

270 

21 

00 
Il .S.S, 
n.s.s. 

130 
n.s.s . 
n.s.s, 

48 

1965 

2,117 

00 

1,020 
518 
510 
828 

73 
754 
199 

400 

9 

129 
08 
01 

210 
12 

204 
46 

360 

8 

120 
48 
78 

103 
16 

177 
33 

606 

- 1 4 

341 
210 
122 
212 

12 
199 
00 

429 

20 

300 
06 

204 
87 
15 
72 
21 

328 

37 

133 
88 
45 

120 
18 

102 
38 

1907 

1,129 

171 

469 
342 
117 
368 

96 
271 
132 

198 

—22 

172 
82 
90 
37 
31 

6 
11 

212 

20 

61 
11 
50 
95 
22 
72 
30 

493 

154 

148 
02 
66 

140 
10 

130 
12 

- 4 2 

17 

- 7 2 
37 

- 1 0 0 
- 2 6 

12 
- 3 7 

38 

308 

- 4 

161 
120 
31 

121 
20 

100 
41 

1968 

1,838 

70 

350 
162 
108 

1,201 
134 

1,127 
162 

161 

6 

- 5 8 
32 

- 0 0 
201 

- 1 3 
216 

11 

373 

14 

179 
31 

148 
139 
20 

119 
42 

603 

8-1 

60 
- 2 3 

73 
420 

63 
366 
40 

381 

- 2 4 

39 
20 
13 

342 
30 

312 
24 

320 

- 4 

140 
80 
64 

160 
34 

115 
35 

N.S.S. Not shown seiiarately. 
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they go not to the affiliates but rather 
to stockholders of the affiliates. Thus, 
they do not figure in the financial flows 

_ entering an analysis of sources and uses 
' of funds of the affiliates themselves. 

Also, earnings left abroad by branches of 
U.S. companies arc recorded in the 
balance of jiayments as income (paid 
out) and as direct investment capital 
outflows; in sources and uses data tliej' 
are treated simply as retained earnings. 

"Funds obtained abroad" include 
funds obtained by foreign affiliates 
from other foreign affiliates of the U.S. 
rci)orter. Also included, on a net basis, 
are funds obtained from foreign fi
nancial institutions, trade credits from 
foreigners, sales or purchases of cap
ital stock of the foreign affiliate by 
foreigners, and other increases hi li
abilities to foreigners. The sources 
category "other sources and adjust
ments" includes sales of fixed assets, 
clianges in certain reserve accounts, un
identifiable sources, and adjustments 
for unrealized gains or losses due to 
exchange rate variations which tho re
porter was unable to exclude from the 
other individual sources categories. 

Plant and equipment expenditures 
represent gross outlays for fi.xed capital. 
Expenditures include acquisitions of 
existing fixed assets by affiliates, but 
exclude the sale of fixed assets (which 
is reported in sources as "other sources 
and adjustments"). 

The use of funds lor "inventories" 
refers to the net increase or decrease 
in book valuo of warehouse and factory 
stocks and in materials in process other 
than those classified as fixed assets by 
the leporter. The increase in "current 
receivables" is the net change in re
ceivables duo from foreign customers. 
(To the extent possible, receivables 
from nonaffiliated customers in the 
United States are netted against the 
affiliates' payables in "funds from the 
United States" under sources.) The net 
change in "other assets" includes all 
other current assets, other non-fixed 
assets, and unspecified transactions. 

Comparison ivith other data 

In order to test whether these data 
on affiliates' sources and uses of funds 
maintain a reasonable relationshiii to 
other information on direct investment 

generated by OBE, an attempt was 
made, as far as possible, tf) reconcile 
the two sets of data. The results are 
shown in table 4. While there aro dis
tinct definitional differences that cannot 
be adjusted for, the comparison should 
give an indication of the extent to which 
the sample sources and uses data 
maintains a consistent relationship to 
the total flows rejiorted in the balance 
of payments statistics. 

The initial comparison is between 
direct investment cajiital flows (line 33 
of table 1 in the balance of payments 
accounts) and the funds reported as 
coming from the United .States in the 
sources and uses of funds statistics. 
The direct investment figures are ad
justed to exclude flows related to place
ment and amortization of foreign affili
ates' securities held by U.S. resiilenls 
other than the jiareiit firms, and all 
liquidations of investments and acqui
sitions of existing foreign enterprises. 

Funds from the United States re
ported as a source in tlu^ sources and 
uses are adjusted to exclude the portion 
of funds coining from the United .States 
from other than parent companies. 

Comparison of the two sets of data 
on capital flows reveals that the balance 
of jmyments data show consistently 
higher outflows, partlj ' reflecting much 

more complete coverage of the balance 
of iiayments reports (950 reporting 
parents compared with 450 parents). 
Tho balance of payments figures also 
include reinvested earnings in branches, 
while "funds from the United States" 
do not. Tho difference in dollar amounts 
for the three industries combined is in 
tho range of $600 million to $750 million 
a yeai', with the exception of 1967 when 
the difference was larger. Available 
information gives no clear explanation 
of the 1967 figures. When 1966 and 1969 
data aro available, more detailed recon
ciliations will bo jiossible. 

Tho oornings of foreign affiliates as 
derived from the balance of payments 
reports (column 3) represent the U.S. 
share of earnings for all U.S. foreign 
direct investiuonts in the selected 
industries. These are comjiared to totnl 
earnings, both U.S. and foreign, given 
by the samjile of affiliates reporting 
sources and uses inforinntioii (column 
4). While the diflVronces in coverage 
and definition make any comparison of 
magnitudes meaningless, the rather 
steady ratios between the different sets 
of data, even at the industry level, 
indicate that at the very least there is a 
reosonable degree of consistency bct«-een 
balance of payments data and the 
reports on sources and uses of funds. 

Table 4 .^Conipuri8ons of Sources and Uses Data With Kclated Direct I n v e s t m e n t Data 

[Dollar values ill iiiillloiis] 

All selected induslries: 
1903 
1064 
1965 
1967 
1968 

Minlnfi and smelting: 
1903 
1964 
1966 
1907 
1008 

Pelroleum: 
1903 
1004 
1905 
1967 
1068 

Manufacturing: 
1903 
1964 
1905 
1907 
1068 

Capital flows 

AUjustcii 
balance of 
liaynieiils 

(1) 

neported 
on sources 
and uses 

(2) 

UitTereiico 

(1)-C2) 

1, 044 
1,697 
2, 661 
2,507 
2,089 

02 
160 
182 
418 
410 

820 
797 

1, 015 
1,071 
1,237 

723 
750 

1,364 
1,018 

442 

1,006 
967 

1,861 
1,488 
1,378 

37 
42 
45 
65 

128 

790 
522 
7M 
934 

1,049 

238 
393 

1, 062 
480 
201 

570 
740 
690 

1,019 
711 

65 
108 
137 
353 
282 

39 
275 
201 
137 
188 

485 
357 
292 
.529 
241 

Rat io 

(1);(2) 

Ea rn ings 

Balance of 
l iayinonts 

(3) 

1.54 
1.77 
1.37 
1.68 
1.62 

2.40 
3..'i7 
4.04 
0.43 
3.20 

1.05 
1.53 
1.35 
1.15 
1.18 

3.04 
l.Ol 
1.27 
2.08 
2.20 

3 763 
4, .72 
4,423 
4,021 
5,763 

388 
612 
571 
740 
705 

1,824 
1,808 
1,830 
2,120 
2,449 

1,641 
1,852 
2,022 
2,065 
2,619 

Roiiortcd 
on sources 
and uses 

(4) 

3,362 
3,805 
4,111 
4, 609 
5,383 

374 
514 
1)81 
841 
874 

1,816 
1,735 
1,828 
2,171 
2,526 

1,172 
1,550 
1,702 
1,557 
1,083 

Ra t io 

(3):(4) 

1.12 
1.10 
1.08 
1.08 
1.07 

1.04 
1.00 
. 98 
.89 
.91 

1.00 
1.04 
1.00 

1.32 
1.19 
1. 19 
1.32 
1.27 

1. See text for definiUons of these i tems . 



20 SURVEY OF CURRENT BUSINESS November 1970 

Sources and Uses of Funds, Nonfarm 
Nonfinancial Corporations 

Revised estimates of the sources and uses of funds ot nonfarm 
nonfinancial corporations are shown in tlie following table. The 
source for these statistics is the flow of funds accounts prepared 
by Board of Governors of the Federal Reserve System. Histor
ical data back through 1946 (annually) and 1952 (quarterly) 
were published in the November 1969 SURVEY. The latest re
visions affect the data only from 1967 onward, and bring the 
estimates of internal sources and ot physical asset purchases into 
line with tho revised national income and product data published 
in the July 1970 SURVEY. 

Table A.—Sources and Uses of Funds , Nonfarm Nonfinancial Corporate Bus iness , 1967-70 
inillions of dollarsl 

Sources, total.. 

Internal sources > 

Undistributed profits' 
Corporate inventory valuation ad

justment 
Capital consumption allowances i.. . 

External sources. 

Stocks-
IJonds. 

Mortijagcs 
Bank loans, ii.c.c. 

otlier loans. 
Trado debt.. 

I'roflts tax liability., 
Other liabilities 

Uses, tolal. 

Purchases of physical assets 

Nonresidential fixed investment. 
Residential structures 
Change in business inventories... 

Increases in financial assets 

Liquid assets 
Kcinand deposits and currency 
Time deposits 
U.S. Ooverninent securities 
Open-market paper 
stato and local obligations.. 

Consumer credit 
Trade credit 
Other financial assets. 

Discrepancy (uses less sources). 

1907 

94.4 

61.5 

21.1 

- 1 . 1 
41.5 

2.3 
14.7 

4.5 
0.4 

1.4 
2.0 

-4.1 
5.2 

85.5 

72.0 

62.5 
2.3 
7.3 

13.5 

.0 
- 2 . 2 

4.1 
- 3 . 1 

1.5 
- . 4 

.0 
8.8 
3.8 

-9.0 

1068 

109.8 

62.5 

20.9 

- 3 . 3 
44.9 
47.3 

- . 8 
12.9 

5.8 
9.0 

3.0 
5.7 

3.7 
0.0 

103.5 

76.9 

07.6 
2.4 
7.0 

26.6 

10.1 
1.3 
2.2 
lis 
4.5 
.4 

1.7 
14.8 

.1 

1060 

118.4 

62.5 

10.0 

-5 .4 
48.0 

56.0 

4.3 
12.1 

4.3 
10.9 

6.2 
10.9 

.8 
6.6 

111.2 

87.0 

70.9 
2.9 
7.2 

24.2 

2.3 
.5 

-7 .8 
-1 .4 

8.7 
2.3 

1.3 
17.3 
3.4 

-7.2 

1907 

94.0 

60.5 

20.6 

- . 1 
40.2 

.9 
13.6 

3.4 
7.6 
4.0 
4.3 

- . 3 
- . 1 

81.2 

73.2 

02.1 
1.4 
9.7 

8.0 

-1 .0 
- 4 . 2 

7.8 
- 6 . 0 

3.9 
- 3 . 5 

1.0 
5.3 
3.3 

-12.8 

III IV 

1968 

III IV u III IV 

1970 

Soasonnlly adjusted at annual rates 

77.9 

C0.4 

20.2 

- . 8 
41.0 

17.4 

1.9 
13.7 

4.3 
5.8 

1.1 
- . 5 

-10.7 
7.9 

70.4 

68.6 

61.8 
2.4 
4.5 

1.8 

-8 .9 
- 1 . 5 

.0 
- 7 . 0 
-1 .0 

.6 

1.2 
0.5 
2.9 

-7.5 

96.8 

61.8 

20.2 

- . 4 
41.9 

35.0 

2.8 
17.4 

5.1 
3.6 

- . 6 
1.5 

- . 4 
6.7 

90.3 

71.8 

62.4 
2.0 
0.8 

18.5 

5.1 
2.9 
3.8 

-1 .0 
-1 .2 

.0 

1.1 
9.2 
3.0 

-6 .4 

109.1 

63.1 

23.6 

- 3 . 3 
42.8 

46.0 

3.0 
14.0 

6.3 
8.8 

1.2 
4.9 

1.0 
7.2 

99.9 

74.3 

63.0 
2.7 
8.0 

25.6 

6.2 
-5 .9 

5.0 
1.3 
4.1 
.7 

.4 
14.1 
6.0 

-9.2 

110.0 

69.0 

20.7 

-5 .4 
43.7 

61.0 

1.3 
11.5 

4.9 
3.6 

4.4 
8.8 

10.4 
0.2 

103.5 

71.3 

00.7 
1.8 
2.8 

32.2 

13.7 
7.1 

- 1 . 8 
7.0 
.1 
.8 

1.8 
15.2 
1.4 

-6.6 

101.1 

63.4 

21.3 

- 2 . 0 
44.7 

- . 6 
13.4 

4.9 
0.7 

2.2 
-^'.1 

3.4 
7.8 

05.2 
2.3 
9.5 

16.7 

8.6 
3.0 

- 3 . 2 
- . 9 
0.9 
2.1 

1.5 
9.0 

- 2 . 3 

- 7 . 4 

109.8 

64.3 

20.0 

- . 0 
45.2 

45.5 

- 1 . 9 
12.1 

5.0 
9.8 

5.1 
8.3 

- 1 . 9 
8.0 

105.5 

67.3 
2.0 
7.4 

28.8 

13.7 
- 1 . 2 

0.6 
1.7 
0.2 

- 2 . 6 

2.1 
10.6 

- 3 . 6 

-4 .2 

118.1 

63.1 

21.0 

- 4 . 2 
46.7 

56.0 

- 2 . 2 
14.0 

7.0 
18.2 

2.6 
6.0 

2.0 
6.7 

111.3 

82.4 

70.7 
3.4 
8.3 

2S.8 

4.6 
- 4 . 3 

4.1 
- 1 . 3 

4.7 
1.3 

1.1 
18.0 
4.0 

119.1 

62.4 

21.6 

-5 .9 
46.8 

56.6 

.1 
14.6 

4.9 
12.8 

6.2 
8.6 

6.0 
5.0 

113.0 

83.7 

73.0 
3.2 
0.0 

29.3 

8.0 
3.8 

- 7 . 2 
6.1 
2.9 
2.4 

1.0 
18.3 
1.4 

- 6 . 0 

122.2 

62.7 

21.2 

- 6 . 0 
47.0 

59.4 

2.4 
12.5 

4.4 
14.0 

9.0 
14.5 

- 3 . 0 
0.6 

114.8 

85.2 

75.5 
2.0 
7.1 

29.6 

4.2 
.7 

-7 .0 
- 3 . 2 
11.7 
2.7 

.0 
18.2 
0.2 

- 7 . 4 

122.8 

64.1 

18.9 

- 3 . 2 
48.3 

68.7 

5.0 
10.5 

3.8 
9.3 

8.8 
13.2 

.8 
0.7 

112.1 

89.9 

70.1 
2.3 
8.5 

22.2 

- 3 . 0 
- 1 . 7 

-10.8 
- 3 . 8 
13.1 

1.4 
18.5 
5.3 

-10.7 

108.9 

60.6 

18.1 

- 6 . 5 
49.1 

48.2 

9.1 
10.7 

4.2 
7.3 

2.0 
7.0 

.5 
7.4 

104.0 

89.3 

79.1 
3.4 
0.7 

14.8 

- . 0 
- 1 . 1 
-6 .0 
- 4 . 0 

7.2 
3.7 

.7 
14.1 

.7 

-4 .9 

119.9 

00.1 

15.8 

- 5 . 8 
50.1 

59.8 

0.3 
13.0 

4.0 
4.6 

4.8 
8.7 

1.9 
16.1 

114.2 

84.2 

79.7 
3.0 
1.6 

30.0 

4.2 
- 4 . 2 
- . 7 

-3 .0 
14.4 

1.6 
17.7 
0.5 

- 5 . 7 

116.3 

61.6 

15.1 

- 4 . 5 
61.1 

61.7 

6.2 
22.7 

4.3 
3.3 

3.8 
6.8 

- 1 . 2 

111.1 

83.7 

80.2 
2.3 
1.2 

27.4 

8.0 
- 1 . 8 

1.4 
12.8 
4.0 

- 5 . 2 

1. Tlie figures sliowii liere for "internal sources," "undistributed profits," and "caliitai 
consuniptipn aiiowaiiccs" diller from those shown for "easli How, net of dividends," "un
distributed prollts, and "capital coiisuiniition allowances" in tlie gross corporate inoduct 
table (p. 12 of tills issue of the SuiivEV) for the following reasons: (1) these figures include, 
and tiio statistics in the gross coriiorate inoduct table exclude, branch iirolits remitted from 

foreigners, net of corresponding U.S. remittances to foreigners; and (2) these ligures exclude 
and the gross corporate iiroduct figures include, tlio internal funds of corporations whoso 
major activity is farming. 

Source: Board of Ooveriiors of tlie Federal Reserve System. 


